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Section—A

Note : Attempt any two questions from this

Section. 2%13=26

1. What are isoquants ? How does a rational
producer maximise his output for a given
cost ? 4+9

2. Explain the features of perfectly competitive
market. How does a perfectly competitive
firm attain the equilibrium in short run
period ? 6+7

3. Distinguish between extension of demand
and increase in demand. What are the
determinates of demand ? 4+9

4. What do you understand by the term
‘Market failure’ ? Explain the sources of

market failure. 5+8
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Section—B

Note : Answer any three questions from this

Section. 3x8=24

5. What are indifference curves ? State the
perspectives of indifference curves. 3+5
6. What is price elasticity of demand ? Explain
the expenditure method to measure price
elasticity of demand. 3+5
7. Explain the internal economies of
scale. 8
8. State the central problems of an
economy. How are the fundamental
problems of an economy interlinked to each

other ? 4+4
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9. Explain any two of the following : 2X4=8

(1) Normal profit

(1) Giffen goods

(111) Budget line

(iv) Marginal cost
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