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BACHELOR’S DEGREE
PROGRAMME (BDP)
Term-End Examination
June, 2026
(Elective Course : Commerce)
ECO-010 : ELEMENTS OF COSTING

Time : 2 Hours Maximum Marks : 50

Note : Attempt any two questions from
Section A and any two questions from

Section B.
Section—A
1. What are the factors to be considered before
installation of a system of costing ? 10

2. Discuss the advantages and disadvantage of
centralised purchasing. 6+4
3. Write a short notes on any two of the
following : 5+5

(a) Inventory Turnover Ratio
(b) Process Costing

(¢) Purchase Order

(d) Bin Card
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Section—B

4. Compute Machine Hair Rate from the
following data :
(1) Total Machine hours worked p.a. 4,400
hrs.
(1) Setting up time 000 hrs.

(i11) Expenses for the machine p.a. :

()
Rent 12,000
Lighting 1,200
Rapairs 2,400
Supervision 4,800
(iv) Two attendants looking after

4 machines were paid ¥ 120 p.m each.

(v) Power consumption by the machine
10 units per hour @ T 40 per 100 units.

(vi) Cost of the machine ¥ 17,200.
(vi1) Scrap value ¥ 1,200.
(viii)Life period of the machine 16,000 hrs.

Sundry supplies for the machine shop

are ¥ 480 p.m. There are 4 identical
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machines 1n the machine shop.
Supervisor is expected to devote his

time equally for all the machines. 15

5. Product Y’ 1s obtained after it passes
through three distinct processes. The
following information is obtained from the

accounts for the month ending December
31st, 2024.

Process )

Total
Items I 11 111

)

Direct
Material 7,542 | 2,600 | 1,980 | 2,962

Direct
Wages 9,000 | 2,000 | 3,000 | 4,000

Overheads | 9,000 — — _

Overheads are recovered at 100% of direct

wages.

1,000 units @ T 3 each were introduced to
process—I. The output of each process passes
direct to the next process and finally to
finished stores. The following additional

data 1s obtained :
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% of
° 0 Value
Process | Output | normal ®
loss
Process-1 950 5% 2
Process-11 840 10% 4
Process-111 750 15% 5
Prepare Process Cost Accounts. 15

6. The following are the purchases and issues

of a certain material during June, 2025.

Year 2025

1 June Opening stock | 500 units @
% 5 each

3 June Issued 300 units

5 June Issued 150 units

8 June Purchased 200 units @
¥ 5.10 each

9 June Returned

from Dept.-A | 20 units

10 June Issued 100 units

12 June Purchased 300 units @
% 4.90 each

14 June Issued 200 units
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All the issues are priced at FIFO (First in
First Out) method. On June 11th stock
verification reveals a loss of 10 units from
the purchased stock on 8-6-2025. Prepare
Stores Ledger. 15

7. Indicate how you would deal with the
following in contract account : 15

(a) Plant and machinery specially

purchased for a contract.
(b) Loss of materials stolen or destroyed.

(¢) Sub-contracting.
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1. ArTd T4 gomedt st T 9 9gd foRhA e
foam foren ST =nfen ? 10

2. g $hd oY 3R B I A& R 6+4
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5+5
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Qg —o

4. frefafea g 4 @A 9fd =ver X &1 oM
IS
() et TorT TR wueT gfer 4,400 =02
(i) TAeifa '97 400 w02
(iii) TeH & == gfaa :

®)
[EQR]l 12,000
EEINNESIHE) 1,200
T 2,400
£ 4,800

(iv) < ufEre < for 4 TeiHl a1 3@ W© ¥ ST
A i feu T 120 9fq 7&H |

(v) R i faStell &t @9ad 10 TH1s 9fq =0
@ ¥ 40 9fd 100 THTS |

(vi) T3 & @ 17,200 |

(vii) <heTe Fed ¥ 1,200 |
(viii) #9091 FHam@ty 16,000 =9 |
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g I II II1
()

I 9t | 7,542 | 2,600 | 1,980 | 2,962
JIg 7S | 9,000 | 2,000 | 3,000 | 4,000
U 9,000 — — —

IR, gae Aeigd & 100% 1 ufwar-1 @
1,000 33AT @ T 3 Y% § 1 Sl & | T

gfeha &1 Icd1e el Ufshar § 9 faon siman ® 81K
3= H TR 3E o9l § | sfafed sifafea et
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P — WO AN |
% ®)
EIERIS 950 5% 2
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X 15
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5 3 fofe 300 ST
S 5 [RUEE 150 ShIEAT
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100 AT

300 SHEAT @
¥ 4.90 9fd ThTe

200 gehTzar
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