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POST GRADUATE DIPLOMA IN
INTERNATIONAL BUSINESS
OPERATIONS/MASTER OF
COMMERCE (PGDIBO/M.COM.)
Term-End Examination
June, 2026

IBO-006 : INTERNATIONAL BUSINESS
FINANCE

Time : 3 Hours Maximum Marks : 100

Note : (i) Attempt any five questions.

(it) All questions carry equal marks.

1. (a) Does floating-rate system  move
inflationary than a fixed rate system ?

Give examples. 10
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(b) Has W.T.O. succeeded in achieving its
objectives ? Discuss its achievements

and failures. 10

2. (a) Discuss the impact of inflation on

financial markets. 10

(b) Why 1is intervention by the central
banks in the foreign exchange markets

1mportant ? Discuss. 10

3. (@) What do you understand by currency
options ? Discuss the situations when
currency options are useful for hedging

uncertain cash flows. 10

(b) What is loan pricing ? Explain the two

basic approaches of loan pricing. 10

4. Describe the concept of centralised cash
management. Explain the advantages of

centralised cash management. 8+12
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5. Differentiate between transaction exposure
and translation exposure. What hedging
techniques would you employ to manage

translation exposure ? Explain. 5+15

6. What are the various kinds of bonds and
guarantees in the international trade and

how do they protect the interest of buyers.20

7. (a) What are GDRs ? How are they priced ?

Explain the characteristics of GDRs ? 10
(b) Explain the functions of SWIFT. 10

8. (a) Explain the technique of transfer

pricing through an illustration. 10

(b) Discuss the principal stages in the
development of multinational

corporation. 10

B-2329/IBO-006 P.T.O.



[4] IBO-006
9. Write an explanatory note on any two of the
following : 10+10
(a) Capital asset pricing model
(b) Project financing
(¢) Yield curves
(d) Discounted cash flow techniques of

project appraisal.
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(@) 1 W.T.O. 394 eI &l I hid § I
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