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MASTER OF COMMERCE
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June, 2026

MCO-005 : ACCOUNTING FOR MANAGERIAL

DECISIONS

Time : 3 Hours Maximum Marks : 100

Note : Answer any five questions. All questions

carry equal marks.

1. (a) Discuss in brief the basic accounting

concepts with example. 10
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(b) Give a format of pro forma of cost sheet.

10

2. The following is the cost data relating to a
manufacturing company for the period

ending Dec. 31, 2023 : 20

4
Raw Material Purchased 1,20,000

Stock of Raw Material on 01-01-2023 25,000

Direct Wages 1,00,000
Factory Overheads 60,000
Carriage Inwards 1,00,000

Selling & Distribution overheads 72,800
Administration Overheads 67,200
Stock of Raw material on 31-12-2023 35,000
Sales during the year 6,12,000

Find out :
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(a) Cost of Production
(b) Net Profit for the year
(¢) Cost of Sales

(d) The percentage of factory overheads on

direct wages

(e) Percentage of administration overheads

on work cost

(f) Percentage of selling and distribution

overheads on work cost

(g) Percentage of Profit to cost of sales

3. Write short notes on : 20
(a) Interim dividend
(b) Absorption Costing

(c) Manufacturing Account v/s Trading

Account.

(d) Preliminary expenses.
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4. (a) Write a note on nature and limitations

of financial statements. 10

(b) Explain different types of Reserves with
examples. 10

5. (a) What is the classification of Budgets ?
Give a list of the same. 10

(b) From the following information

calculate : 10
(1) Gross Profit

(i1) Opening Profit

(ii1) PBIT

(iv) PBT and PAT

%
Sales (Gross) 2,075
Cost of Good Sale 1,205
Return Inwards 60
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Rent Received 25
Interest and Dividend on Investment 35
Selling and Distribution Expenses 75

Office and Administrative Expenses 150

Provision for taxation 35%

6. Discuss a few basic differences between
“Cash” concept of funds flow statement and
“Working capital” concept of funds flow

statement. 20

7. How does cash flow analysis help the

management in decision making ? 20

8. What is contribution ? How does it helps the
management n taking managerial

decisions ? 5+15
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(¥) @A 3Tk (Cost Sheet) ST &Y TEIA hifT |
10

2. 31 femmeR, 2023 &1 9HM F drelt ofafy & fou
e fafio s @ g arm g fafatad

T 20
3
=l Al @RI T 1,20,000
01-01-2023 %! F=d HIcl 1 Lok 25,000
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FfE | 1,00,000
forpt 3R faaeor Sufte™ 72,800
YT SIS 67,200
31-12-2023 %! T=d HIcl h1 LIk 35,000
T & SR foreht 6,12,000
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(9) faf= ger & RSd =t e gfed =re

RIS | 10
5. (37) IS 1 AR FAT § 7 STh! Th AT T

TSI | 10

() sTfeRd Faed | 10

(i) e A

(i) o= oy

(iii) PBIT

(iv) PBT T& PAT

R IO SIS |

?
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