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MEC-002 : MACROECONOMIC ANALYSIS

Time : 3 Hours Maximum Marks : 100

Note : Answer questions from both Sections as
per instructions.

Section—A

Note : Answer any two questions from this
Section in about 700 words each.

2x20=40

1. Define IS and LM curves. How do you

interpret these curves ? Explain the factors
that influence IS and LM curves.

2. (a) Bring out the salient features of the
production function used in the Solow
model.

(b) Explain, with the help of a diagram,
how steady state i1s achieved in the

Solow model. State its implications.
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3. What is the puzzle in the consumption data
that has been identified by Kuznets ? How
do the life-cycle hypothesis and the
permanent income hypothesis solve this
puzzle ?

4. (a) From macroeconomic theory
perspective, why is rigidity of prices
1mportant ?

(b) What are the factors, according to New
Keynesian economists, that lead to
nominal rigidities ?

Section—B

Note : Answer any five questions from this
Section in about 400 words each.

5x12=60

5. On what grounds does Lucas criticise the
Keynesian model ?

6. What is meant by Balance of Payments ?

Describe its major components. Discuss the

challenges being faced by India regarding

Balance of Payment.
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7. Discuss the major schools of thought in
macroeconomics.

8. Distinguish between the classical and the
Keynesian models of output and price
determination in terms of demand and
supply curves.

9. Discuss the salient features of the search
and matching model of unemployment.

10. Give a brief account of the relationship
between unemployment and inflation when
expectations is introduced in the Phillips
curve.

11. Write short notes on the following :
(a) Endogenous growth models

(b) Real business cycles
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TH. T, (srefome) (T €. #)
L EIGRC PN
S, 2026
TH.E.Ht.-002 : THte 3nféren faersor

gayg : 3 yo2 SfeFaH 37F : 100

T : T GFI G YR 9941 % I [e7eq |

ORT—eh

T 39 9T T fFE @ I OF ST TTHT
700 315l (%) § fofEm 2x20=40

1. IS 991 LM ki i GRYTST HIfSU| 39 ekl i
AT T Y HA © 2 IS qU LM TRl Hl
T T ATl THIehi hi SHTEAT hifS |
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2. ()9l 9fq9E § Y IOE Hed & HEA
HAfeT&Tl Rl TTee HIfST |
(@) TF Y@ gu quemEy T diel i
Teoaeen &8 U< T S € 2 3Hen ffeaned
EGIEL

3. FHEH A YN A H HF-H Tl H TeaH i T 2
TH Ygoll bl Sio--osh STEYRUT q9 &R 3T
31RO fohd YRR Yol & 2

4. (%) gofte o7feer qiged § Sigdl i = =41

HE@ § ?
(@) HaR! SRIERl & STER  AifHE
T T AR A T I HRh hHA-H & ?

HT—g

FT: 39 977 Q fH=el urer g & W (I9F) AT
400 vis5T 4 foAfaw 5%12=60

5. YRl 3 & & GiaHH i fohd SRl W SATer=
HE ?
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6. TN YIS I A 7 T ? THSh YA HhI hl IAUH
FIC| 9RA gRT A 3t f57 et a0
o foRan < @1 © 37 W 9=t hifeu

7. wHfe seferes # @ faww "msli |
TSI |

8. T IR 3Mufd aehi & HIeAW | FATGRT SR Hsia
3cIe T &4 i gfaam § 9 Tase sifsw |

9. SRR & dome IR foam gfoAe & 7&=A
SIfyeTerol o) == it |

10. 5& fRfoared =k fowersor § geamemedi &l snfia
foran ST SRSFIRT @ ¥hifa & e sTaswry
o1 Gara H ferero fifse |

11. Tr=fafeaa ) wfaa feoforl fafe
(%) 3Tasitia |gfg FfamH

(@) ardfden g9 dsh

X X X X X
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