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Term-End Examination
June, 2026

MEC-006 : PUBLIC ECONOMICS

Time : 3 Hours Maximum Marks : 100

Note : Attempt questions from all the Sections as

per given instructions in each Section.

Section—A

Note : Attempt any two questions from this
Section in about 700 words each.

2x20=40

1. (a) Distinguish between Social choice and

Public choice.
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(b) Examine the principal elements of
changing perspective on the role of

government in a mixed economy.

2. (a) Examine the principal elements of
Ricardo-Pigou thesis regarding the
transfer of burden of public debt to

future generations.
(b) Also examine the mechanism of burden
transfer through foreign borrowing.
3. Discuss fully the following :

(a) Relation between direct taxes and

efficiency
(b) Laffer curve
(¢) Canons of taxation

(d) Horizontal equity and vertical equity

4. What is natural monopoly ? Also discuss the
price determination mechanism of a natural

monopoly.
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Section—B

Note : Attempt any five questions from this

Section about 400 words each. 5%X12=60

5. Examine the Legislature Executive trade-off

mechanism and its role in policy process.

6. Discuss the different ways 1in which
aggregate demand policies in one country

can spill over to affect any other country.

7. Explain Nozick theory of Justice. How 1is it
different than Rawls’ theory of Justice ?

8. Explain the following :
(a) Log Rolling
(b) Majority Voting
(c) Lobbyists
9. Explain fully each of the following :
(a) Optimal Taxation
(b) Ramsey Rule

(¢) Tiebout Model
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10. Examine the different issues of taxation

involved in a decentralized fiscal system.

11. What do you mean by Dead-weight loss ?

How does it arise ?

12. Explain why certain types of enterprises are

not attractive to private enterprise.
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