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Note : Answer questions from each Section as 

per instructions given. 

 Section—I  

Note : Answer any two questions from this 

Section. 2×20=40 

1. (a) Define a compensated demand function. 

Can a compensated demand function 

take a positive slope ? 



 [ 2 ] MEC–101 

A–1256/MEC–101 

 (b) What is the main difference between 

Hickisian approach and Slutsky 

approach of substitution effect. Show 

diagrammatically. 8+12 

 2. (a) Describe the properties of Walrasian 

demand function. 10 

 (b) Examine critically the properties of 

Indirect Utility Function. 10 

3. Write short notes on any four of the 

following :  4×5=20 

 (a) Envelope Theorem 

 (b) Hotelling’s Lemma 

 (c) First Welfare Theorem 

 (d) Constant elasticity of substitution 

production  function 

 (e) Nash equilibrium in pure strategy  
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4. (a) Explain Efficiency Wage Hypothesis. 

Why is it profitable for the firm  

to pay an efficiency wage when  

workers have better information  

about their productivity than firms do ? 

    10 

 (b) What is the importance of incentive 

compatibility and participation 

constraints in finding solution  

in a market with asymmetric 

information ? 10 

Section—II 

Note : Answer any five questions from this 

Section. 5×12=60 

5. (a) Define risk aversion. How do you 

measure it ? 6 
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 (b) You are given  three utility functions : 6 

  (i) u1(w) = w 

  (ii) u2(w) = w2 

  (iii) u3(w) = w1/2 

  w is the income of the consumer. 

Explain how do they differ with respect 

to risk preferences.  

6. Two firms, Firm A and Firm B form a 

duopoly in the market for a homogeneous 

product. The market demand function is  

P = 100 – Q, where Q = qA + qB.  

 Each firm has the same constant marginal 

cost (MC) of ` 20 and no fixed cost. 

 (a) Find the reaction functions of both 

firms under the Cournot competition. 4 



 [ 5 ] MEC–101 

A–1256/MEC–101 P. T. O. 

 (b) Calculate the Cournot equilibrium 

quantities for each firm and the market 

price.  4 

 (c) Determine the profit of each firm at 

equilibrium. 4 

7. Illustrate the properties of expenditure 

function, derived from the expenditure 

minimization problem of consumer  

theory.   12 

8. (a) Define a homogenous and a homothetic 

function. 6 

 (b) State the properties of Cobb-Douglas 

production function. 6 

9. Critically examine price discrimination. 12 



 [ 6 ] MEC–101 

A–1256/MEC–101 

10. Critically examine revenue equivalence in 

auction theory with example. 12 

11. Critically examine pooling equilibrium with 

suitable example. 12 

12. Explain and illustrate war of attrition with 

example.   12 
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MEC–101 

,e- ,- (vFkZ'kkò)  

(,e- bZ- lh-) 

l=kar ijh{kk  

twu] 2026 

,e-bZ-lh-&101 % O;f"V vk£Fkd fo'ys"k.k 

le; % 3 ?k.Vs   vf/kdre vad % 100  

uksV % izR;sd Hkkx ls funsZ'kkuqlkj iz'uksa ds mÙkj fyf[k,A 

 HkkxµI  

uksV % bl Hkkx ls fdUgha nks iz'uksa ds mÙkj fyf[k,A 

  2×20=40 

1. (d) ,d izfriwfrZr ek¡x Qyu dh ifjHkk"kk dhft,A D;k 

,d izfriwfrZr ek¡x Qyu dk <ky /kukRed gks ldrk  

gS \ 
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 ([k) izfrLFkkiu izHkko ds fgDloknh rFkk LyV~Ldh 

n`f"Vdks.kksa esa D;k vUrj gksrk gS \ ,d js[kkfp= }kjk 

n'kkZb,A  8+12 

2. (d) okyjkoknh ek¡x Qyu dh fo'ks"krk,¡ crkb,A 10 

 ([k) vizR;{k mi;ksfxrk Qyu dh fo'ks"krkvksa dh leh{kk 

dhft,A  10 

3. fuEufyf[kr esa ls fdUgha pkj ij y?kq fVIif.k;k¡ fyf[k, % 

4×5=20 

 (d) ifjos"Vu izes; 

 ([k) gksVsfyax dk miizes; 

 (x) izFke {kse Qyu 

 (?k) fLFkj izfrLFkkiu yksp mRikn Qyu  

 (³) fo'kq¼ ;qfDr esa uS'k larqyu 
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4. (d) n{krk etnwjh vo/kkj.kk dh O;k[;k dhft,A tc 

Jfedksa dks viuh mRikfnrk ds fo"k; esa QeZ dh 

vis{kk csgrj tkudkjh gks] rks n{krk etnwjh  

dk Hkqxrku QeZ ds fy, ykHkdkjh D;ksa gks tkrk  

gS \   10 

 ([k) fo"ke tkudkjh ds cktkj esa lek/kku izkfIr esa 

laizsj.kk vuq:irk rFkk Hkkxhnkjh lajks/kksa dk D;k 

egRo gksrk gS \ 10 

HkkxµII 

uksV % bl Hkkx ls fdUgha ik¡p iz'uksa ds mÙkj fyf[k,A 

    5×12=60 

5. (d) tksf[ke fojfr dh ifjHkk"kk dhft,A vki bldk 

ekiu fdl izdkj djsaxs \ 6 

 ([k) vkidks ;s rhu mi;ksfxrk Qyu fn, x, gSa % 6 

  (i) u1(w) = w 
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  (ii) u2(w) = w2 

  (iii) u3(w) = w1/2 

  tgk¡ w miHkksDrk dh vk; gSA O;k[;k dhft, fd 

tksf[ke ojh;rk ds vuqlkj buesa D;k Hksn gSA  

6. nks Qes±] QeZ A rFkk QeZ B ,d le:Ik mRikn 

}S/kkf/kdkjh cktkj dh jpuk djrh gSaA cktkj ek¡x Qyu  

P = 100 – Q gS] tgk¡ Q = qA + qB gSA nksuksa Qeks± dh 

fLFkj lhekar ykxr ` 20 gS rFkk mudh dksbZ vpy ykxrsa 

ugha gSaA 

 (d) dwuks± izfr;ksfxrk esa nksuksa Qeks± ds izfrfØ;k Qyu 

Kkr dhft,A 4 

 ([k) nksuksa Qeks± dh dwuk±s larqyu ek=k,¡ rFkk cktkj dher 

vkadfyr dhft,A 4 

(x) larqyu dh n'kk esa nksuksa Qeks± ds ykHk Kkr  

dhft,A  4 
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7. miHkksDrk fl¼kUr esa U;wure O;; leL;k ls O;qRiUu O;; 

Qyu dh fo'ks"krkvksa ij izdk'k Mkfy,A 12 

8. (d) ,d le?kkr rFkk ,d leLFkSfrd Qyu dh ifjHkk"kk 

dhft,A  6 

 ([k) dkWc&MXyl mRikn Qyu dh fo'ks"krk,¡ crkb,A 6 

9. dher foHksnu dh leh{kk dhft,A 12 

10. uhykeh fl¼kUr esa izfrizkfIr (jktLo) lerqY;rk dh 

lksnkgj.k leh{kk dhft,A 12 

11. mi;qDr mnkgj.k lfgr leqPp;u larqyu dh leh{kk 

dhft,A   12 

12. mnkgj.k lfgr lafu?k"kZ.k }a} dh O;k[;k dhft,A 12 

× × × × × 


