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MASTER OF ARTS
(ECONOMICS) (MEC)
Term-End Examination
June, 2026
MEC-101 : MICROECONOMIC ANALYSIS

Time : 3 Hours Maximum Marks : 100

Note : Answer questions from each Section as

per instructions given.

Section—I

Note : Answer any fwo questions from this
Section. 2x20=40

1. (a) Define a compensated demand function.
Can a compensated demand function
take a positive slope ?
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(b) What is the main difference between
Hickisian approach and  Slutsky
approach of substitution effect. Show
diagrammatically. 8+12
2. (a) Describe the properties of Walrasian
demand function. 10
(b) Examine critically the properties of
Indirect Utility Function. 10
3. Write short notes on any four of the
following : 4%x5=20
(a) Envelope Theorem
(b) Hotelling’s Lemma
(¢) First Welfare Theorem
(d) Constant elasticity of substitution
production function

(e) Nash equilibrium in pure strategy
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4. (a) Explain Efficiency Wage Hypothesis.

Why 1is it profitable for the firm

to pay an efficiency wage when

workers have Dbetter information

about their productivity than firms do ?

10

(b) What is the importance of incentive

compatibility and participation

constraints in  finding solution

In a market with asymmetric

information ? 10
Section—II

Note : Answer any five questions from this

Section. 5x12=60

5. (a) Define risk aversion. How do you

measure it ? 6
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(b) You are given three utility functions : 6

0w =w
(i) ug(w) = w?

(i) us(w) = wl/2

w 1s the income of the consumer.
Explain how do they differ with respect

to risk preferences.
6. Two firms, Firm A and Firm B form a
duopoly in the market for a homogeneous
product. The market demand function is

P =100 - Q, where Q = g + gp.

Each firm has the same constant marginal
cost (MC) of ¥ 20 and no fixed cost.
(a) Find the reaction functions of both

firms under the Cournot competition. 4
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(b) Calculate the Cournot equilibrium
quantities for each firm and the market

price. 4

(¢) Determine the profit of each firm at
equilibrium. 4

7. Illustrate the properties of expenditure
function, derived from the expenditure
minimization problem of  consumer
theory. 12

8. (a) Define a homogenous and a homothetic
function. 6

(b) State the properties of Cobb-Douglas
production function. 6

9. Critically examine price discrimination. 12
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10. Critically examine revenue equivalence in
auction theory with example. 12

11. Critically examine pooling equilibrium with
suitable example. 12

12. Explain and illustrate war of attrition with

example. 12
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(@) gfqearod gwre & feoerel den oIk
Sfteahivl # R =R B § 7 T @ras gi

MY | 8+12

2. (%) IR Al Held i fagoand saEel 10

(@) 7T ST AT i TIRTodrsT sl GHien

FifS | 10
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4x5=20
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4. () T&l A STAYURN hi R HITS(T | el
gftenl 1 o Scafedr & faoa § wd w6
e O SIMeRRI B, d &l "l
F JAE ®wH & fau v’ F=@ R S

2 10
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5x12=60
5. () <ifem forfa &1 aRymen wifSw) 9 39eh

9 ford ghR H4T ? 6
(@) 3Rt A A ST o few U e . 6

W ww) =w
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(i) ugw) = w?

(i) ug(w) = wl/2

Tl w ST 1 9 ¥ AR sifee o

e st & STTER 394 1 9 § |
6. T ®H, HH A TN ®H B TH IHAEY IO
SR SR &t T &Lt €1 aTeIR AT werd

P =100 - QT 5& Q = qu + gg T SH ®H &I

TeoR H\Td @M@ % 20 § T 3T hlg = ARG

T 2

() FAT gt § SHi wH % gfdfshar wed
T RIS | 4

(@) SHI AT T oAl Ged HEATE a1 SR hiAd
iehferd shifsT | 4

() Gged & W H I HH & AN I
I | 4
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7. Sudi fagr § =AdH oId SHE § o oY

e i faRIoaristi W yenTer e | 12

8. () U UHYUM T Teh THEITdeh B ohl TRYTT

iU | 6
(@) HII-STAH ITIE HeAd hi fI9EEd sl 6
9. HiHq faueH i THIeT HifT | 12

10. ot fagra # gfowfa (TsEa) wEgeadr i
HIRTeol FHIeT s | 12

11. SUYHK 320 Gfgd T=add Gdee ohl HHIE

ShITSTT | 12
12. 310 Hiegd HfTeor gg i =Ared shifsu | 12

X X X XX
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