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MASTER OF ARTS (ECONOMICS)
(MEC/MAEC)
Term-End Examination

June, 2026

MEC-106 : PUBLIC ECONOMICS

Time : 3 Hours Maximum Marks : 100

Note : Attempt questions from each Section as

per instructions given.

Section—A

Note : Attempt any two questions from this

Section in about 700 words each.
2x20=40
1. Describe negative and positive externalities
with examples. Suggest major policy
instruments to mitigate the negative effects

of externalities.
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2. Explain the main instruments of fiscal
policy. How are they applied to achieve the
desired objectives ?

3. What is the rationale of public debt ?
What do you understand by Debt
Sustainability ?

4. What do you understand by ‘Policy Co-
ordination’ ? Explain its need. Discuss the
problems n international policy

coordination.
Section—B

Note : Attempt any five questions from this

Section in about 400 words each.5x12=60

5. Explain the concept of Taxable Capacity.
Discuss the factors that determine the

ability to pay taxes by a person.
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6. What is ‘Free Rider’s Problem ? Give its
implications for efficient provisioning of
public good.

7. Explain the ‘Median Voter Theorem’. How
does the opinion of a median voter prevail in
the economy ?

8. Write notes on any two of the following :

(a) Market Failure
(b) Log Rolling
(¢c) Seigniorage
(d) Public Utilities

9. State Wagner‘s Law of Public Expenditure.
What reasons are attributed by Wagner for
growth of public expenditure over time ?
Explain.

10. What factor/forces determine the shifting of

incidence of Taxation ?
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11. Explain Budget Multiplier. Give its

1mportance in fiscal policy.

12. What are the sources of Foreign Debts ?
Discuss the economic consequences of

foreign debt.
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