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M. A. (ECONOMICS)

(MEC/MAEC)
Term-End Examination
June, 2026
MEC-107 : INTERNATIONAL TRADE AND
DEVELOPMENT
Time : 3 Hours Maximum Marks : 100

Note : Attempt questions from both Sections as

per instructions given.

Section-A

Note: Attempt any two questions from this
Section. 2x20=40

1. “Trade patterns can be explained in terms of
differences in relative factor endowments.”
Explain the statement in the light of
Heckscher-Ohlin theory, with the help of a

diagram.
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2. Trace the evolution of Regional Trading
Agreements (RTA's) and explain static and
dynamic gains they offer. Differentiate
between vertical and horizontal expansion of
RTAs along with their impact on
international trade.

3. Explain how benefits from free trade occur
in the presence of economies of scale and
product differentiation.

4. Distinguish between nominal rate of
protection and effective rate of protection.
What are the implications when the effective
rate of protection 1s :

(a) Equal to the nominal rate of protection;

(b) Greater than the nominal rate of
protection; and

(¢) Negative.
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Section-B

Note : Attempt any five questions from this
Section. 5x12=60

5. Explore the relationship between
international trade and environment and

analyse their interplay.

6. Describe the various protectionist policies
adopted by different countries. What are the
various arguments against protectionism ?

7. List the different types of international
financial markets. Highlight the importance
of international financial markets and

instruments.

8. How can the technological model be applied
to explain the pattern of international
trade ? Explain.

9. Examine the effect of expansionary

monetary policy on capital mobility.
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10. Critically  evaluate Stolper-Samuelson
theorem of international trade.
11. Write short notes on : 2X6=12
(a) Impossible Trinity
(b) Capital Account Convertibility
12. Discuss the impact of international trade on

economic growth.
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