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MEC-110 : MONEY, FINANCIAL INSTITUTIONS
AND MARKETS

Time : 3 Hours Maximum Marks : 100

Note : Attempt questions from both the Sections

as per instructions given.

Section—A

Note : Answer any two questions from this

Section in about 700 words each.2%x20=40

1. Examine the main constituents of money
market in India. Discuss the various reforms
introduced by RBI to strengthen the money

market in India.
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2. Critically examine the Capital Asset Pricing

Model (CAPM). Discuss some of its

applications.

3. Examine the nature of non-performing

assets (NPAs) in India. How are NPAs

recorded in Bank’s Balance Sheet ? Describe

the measures taken by banks to curb the

growth of NPAs.

4. Explain the cognitive, social and emotional

influences on investor behaviour. How can

various heuristics explain the causes of

irrational investor behaviour ?
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Section—B

Note : Answer any five questions from this

Section in about 400 words each.5%x12=60

5. Critically examine Baumol-Tobin theory of

transaction demand for money.

6. Write notes on the following : 4+4+4

(a) Liquidity ratios

(b) Liquidity Adjustment Facility (LAF)

(¢c) Zero coupon bonds

7. Discuss the evolution of payment

mechanism in India and the recent

innovations in the field. Highlight the role of
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these innovations in the growth of an

economy.

8. What are the various short term and long

term sources of working capital ? Describe

various approaches for determining the

financial mix.

9. (a) What 1impact does excess currency

holdings by the public have on the

money multiplier ? 6

(b) Discuss various factors affecting high

powered money 6
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10. Describe the working and functions of

NBFCs in India. How are NBFCs regulated

in India ?

11. What are the objectives and functions of

Sharpe’s theory of portfolio management ?

Explain.
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T : gl @ §991 & S faRegq | IIss-T1ar 700 9% |

1.

2x20=40
IRA H g1 96K & G&A 9<ehi i GHIT Hifeld |
3 SIS oh! F&W 991 & fou YR e S g

IRy fafy= gari W ==t sifsu

Tsft ufeeafa gea faro gfaam &t awtan St

T RS STTIAN T <= hiTerT |

aRd | R fremifea aftamfadl (NPAs) & =&y

T THteN SIS | Sl & o T3 § 31 NPAs i

ford YR <1 vl ST ® 2 ookl 4 39 NPAs &1

gfg T TR N & forg == 3ur fru § 2
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4. f1o9F & SAEER W TIEHS, TEISH T

W JTEl i AR shitag | o= fafi=

STV fowTeh & faaehs[ =eRR i AT

FHHRA T ?

N : fredl weg g P SWfargwr -
400 g% | 5x12=60
5. aF@-3fead & g1 & fafwa @ & fag@ &t
HHter shifsr |
6. Tr=fafea w wfara fewforat fafem . 4+4+4
() AT STIHIT
(@) TR gHsH giaen (LAF)
(1) I H{IH 9T
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IRd # Yad Uhear & fowmena W ==

HIfT 3T 3@ & § Tl & & TEER TaRt| e

TRl i forelt stefedereen =1 Wafs ¥ yfen ™
EEIMESI I

HTIFES: Yot (Working Capital) & fafs= stea
Td eI Hid @ § 7 g foxita wASE &%
fraro & 9 fafy= gftewoi @1 auHA

EAlEL

() ST g1 2AfHeh Tehel 3TI U WaH kT Hifseh

U7 I T A1 BT § 2 6

(@) 3=a Wik 1 &l guifad & ol fafay

! I T HiTSTT | 6
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10. Rd # R o foxia swmfa & se-fafy @

YehTal TR ==l hifIT |

11. M4 & Tk T GBIl Yeieq faga & Sevd

IR YHE R E ?

X X X XX
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