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M. A. (ECONOMICS)
(MAEC)
Term-End Examination

June, 2026

MECE-104 : ECONOMICS OF SOCIAL SECTOR
AND ENVIRONMENT

Time : 3 Hours Maximum Marks : 100

Note : Attempt questions from both the Sections

as per instructions given.

Section—A

Note : Attempt any two questions from this

Section in about 700 words each.

2x20=40

1. Discuss the rationale behind Cost-Benefit-
Analysis (CBA) and Internal Rate of Return
(IRR). How are these computed ?
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2. Discuss market failure in the context of the
externalities.

3. Whether education is a consumption good or
investment ? Discuss the determinants of
the demand for and of the supply of
educational services.

4. Discuss the changes in the theory of demand
as suggested by Gary Becker. How does the
Grossman model of demand for health relate

to Becker’s formulation ?
Section—B

Note : Attempt any five questions from this

Section in about 400 words each.

5x12=60

5. Describe the Gini coefficient as a measure of

inequality.
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What are the implications of the Laws of
Thermodynamics for energy creation and
use. What do these laws suggest about

energy in the long-run ?

Distinguish among the Malthusian, Neo-
Malthusian and Ricardian perspectives on

the limits to resources.

(a) State the ‘fundamental rule of optimal
use of renewable resources’ with its

implications.

(b) State the Modified Hotelling Rule.

What i1s a ‘Carbon Tax’ ? What are its social

benefits ?

Discuss Arrow’s perspective on the features

of the healthcare market.
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11. Explain the advantages of Market Based
Instruments (MBIs) over Command and
Control (CAC) measures in controlling
pollution.

12. Which characteristic of common property
resources makes them ‘Collective Goods’ ?
How are common property resources

different from pure public goods ?
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