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Note : (i) Attempt any five questions.
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1. Discuss the scope of Managerial Economics.
Why is it important for managers to

understand Microeconomics ?

2. (a) “Value maximization has become the
major objective of a modern firm.”

Comment.

(b) What is the formula to calculate the
value of the firm. Give a suitable

example.

3. Name any five variables which can be
included in the demand function and explain
its impact on demand. What is law of
demand and what it states to a manager of a
firm ? Discuss by drawing the demand curve

and giving an example.
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4. Write a note on Demand Forecasting
Techniques. Explain them briefly.

5. What are production isoquants ? How are
1soquants determined ? Draw isoquant map
showing various combinations of labour and
capital inputs that can produce 10, 15 and
20 units of output.

6. (a) Classify different cost concepts which

are useful for decision making and not

useful for decision making.

(b) What are total cost, average cost, and
marginal cost and explain the

relationship among them.

7. What is a monopolistic competition market
structure ? How is price determined in case

of  monopolistic  competition  market
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structure in the short-run and the long-run ?

Discuss with the help of a diagram.

8. What is transfer pricing ? Discuss
different methods of transfer pricing with

examples.
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