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Note : (i) Attempt any five questions.

(it) All questions carry equal marks.

1. What is the nature and significance of

‘Finance Function” ? Discuss different

financial decisions that are taken in a

business organization.

2. What is the significance of managing cash in

an organization ? Explain the different

techniques of managing cash flows of an

organization.

3. Explain Walter’s and Gordon’s models of

Dividend theory. How are they different

from Irrelevance theory ?
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4. What is ‘Working Capital’ and how 1is it
managed ? Discuss the determinants of
working capital.

5. What are Financial Markets ? Explain the
role and functions of financial markets in an
economy.

6. What is meant by ‘Corporate Restructuring’ ?
Describe different types of restructuring and
elaborate  the reasons of corporate
restructuring.

7. What do you mean by Time Value of
Money’ ? Explain the relevance of Time Value
of Money in financial decision making and
discuss its application in designing saving

products.
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8. Initial i1nvestment 1n a machine 1is
% 2,40,000. It will generate the following net

cash flow during its 5 years life :

Net Cash | PV factor at

Year

Flow (%) 10%

1 40,000 909

2 60,000 - 826

3 70,000 751

4 80,000 683

5 80,000 621
Calculate :

(1) Pay back period

(11) Net Present Value (NPV)
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T (i) fFE= e 994 % SW T/
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1. ‘fo ™' (Finance Function) &1 Y&fa 2R
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5. ‘foxitg IR’ w1 § 2 forell srdfemercen # fasita

STSIRI i YfHeRT 3R 1T TR |

6. ‘@R Tied’ (Corporate Restructuring) 9
F A § ? YAed @& fafy= il @1 auie
Fifee IR FIARe e & Rl &1 fomr 9

HAEARTI

7. ‘951 w1 @99 A’ (Time Value of Money) 9
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o oo~

ETEd G s Jae (Net Cash Flow) 3cq—1

AT ¢
VS URS TR | 10% WPV
o
€4) Hh
1 40,000 -909
2 60,000 -826
3 70,000 -751
4 80,000 - 683
5 80,000 -621
AT hiTTT

() YA ST9El A9 (Payback period)
(i) Y& I I (NPV)

X X X X X
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